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E.O. 11652: N/A 

TAGS: EIND, ETRD, CA 

SUBJECT: U.S. FERROUS SCRAP EXPORTS 

REP; A. STATE 140083 
B. OTTAWA 1613 

1. REF B. REPORTED MODIFICATIONS EFFECTIVE JULY 17 
TO GOC EXPORT LICENSING OP PERROUS SCRAP. INDUSTRY, 
TRADE AND COMMERCE (ITC) OFFICIALS TODAY 
ASSURED US THAT CANADA HAS NO INTENTION OP BANNING 
FERROUS SCRAP EXPORTS. GOC MERELY WISHES TO 

KEEP CLOSE TRACK OF CANADIAN EXPORTS AND ASSURE 
THAT THERE WILL BE ENOUGH SCRAP FOR DOMESTIC CANADIAN 
NEEDS; AND THIS IS OBJECT OP GOC EXPORT LICENSING 
MODIFICATIONS REPORTED IN REF B. 

2. RESPONDING TO PARA. 2, REF A, WE HAVE OBTAINED 
ITC OFPICIALS ESTIMATE THAT CANADA WOULD IMPORT 
547,000 SHORT TONS BETWEEN NOW AND DECEMBER 31, 1973 
IN SHIPMENTS OF GREATER THAN 500 TONS IP EXPORT 
ORDERS ACCEPTED AFTER JULY 1 WERE TO BE LICENSED. 

THIS ESTIMATE COVERS ONLY THE NEEDS OF CANADIAN 
STEEL COMPANIES, AND OUR SOURCE SAID "CANADIAN 
FOUNDRIES COULD USE ANOTHER 200,000 TONS". OUR 
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IMPORTED PERROUS SCRAP IN 1972 WERE MET ALMOST 
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100 PERCENT EROM U.S. SOURCES AND THAT CURRNT 
CANADIAN REQUIREMENTS WERE RUNNING ABOUT 2 PERCENT 
LESS REPEAT LESS THAN LAST YEAR. 
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